NEWS RELEASE – 17 MARCH 2005
SEC GROUP GIVES THUMBS-UP TO BUDGET
SEC Group has given a thumbs-up to the Budget.  

Rudi Klein, SEC Group Chief Executive said: "The Budget must be seen against the background of the 2004 Spending Review.  This announced significant increases in capital expenditure covering the education sector, the strategic road network, the health sector and housing.   Total capital expenditure in these sectors will rise from just over £21bn in 2002-03 to almost £35bn in 2007-08.  The Chancellor has now announced a 15 year major refurbishment programme embracing half of the country's primary schools and an additional £350m capital investment in further education colleges from 2008–2010.  This is of course good news for the industry and the specialist engineering sector".
Other aspects of the Budget which found favour with SEC Group included: 

· the package of measures announced by the Chancellor to reduce the regulatory  burdens on business; 

· a reduction in the administrative burden of the tax system for small businesses;

· new measures including fiscal incentives to reduce greenhouse gas emissions.  Two new reduced rates of VAT for the installation of low carbon technologies.

The Chancellor also announced measures aimed at improving access to public sector procurement for small businesses.  The Office of Government Commerce and the Small Business Service will be asked to inquire into costs incurred by SMES in having to pre-qualify through myriad approved schemes and vetting processes.

Rudi Klein added : "We are delighted with this proposal because it is the direct result of recent intensive lobbying by the SEC Group.  The cost to firms in SEC Group's member bodies of having to comply with varying requirements and standards within different schemes and approval processes runs into billions of pounds.  Firms are becoming extremely impatient with the inaction to date on this issue.  It now seems that the Chancellor has been listening to us"

However the SEC Group has expressed disappointment that the Chancellor is still not addressing a number of issues including:

· the reduction of VAT on repairs, improvement and maintenance work.

· support for apprenticeship and training schemes to encourage people over 25 to be retrained or to improve their existing skills.

· the crisis arising from the lack of funding and support for research and development for the construction industry.

- END -

Notes for Editor
1.
The SEC Group comprises the construction industry's six premier trade associations, which in turn represent 8,000 companies.  They are the Association of Plumbing and Heating Contractors; the British Constructional Steelwork Association; the Electrical Contractors' Association; the Heating and Ventilating Contractors' Association; the Lift and Escalator Industry Association; and SELECT (Electrical Contractors' Association of Scotland).

2.
For further information please contact John Nelson, Executive Secretary (020 7313 4819) or Professor Rudi Klein, Chief Executive (020 7313 4919 / 07767 412903).
