23 April 2008

NEWS RELEASE
CONSERVATIVES CALL ON CONSTRUCTION INDUSTRY TO ERADICATE POOR PAYMENT PRACTICES

The Conservatives are urging the construction industry and its clients to eradicate poor payment practices.

Speaking after a meeting with the Specialist Engineering Contractors’ Group, Alan Duncan, Shadow Secretary of State for Business and Enterprise said:  “The Opposition is keen to encourage corporate honesty and responsibility in payment practices so that firms are paid on time and in the right amount.”

On promoting project bank accounts (PBAs) Alan Duncan added:

‘We are attracted to the idea of PBAs and they may well be the best route forward’

The use of PBAs is now under consideration by major government procuring departments as well as by those responsible for the £16 billion Crossrail project.

Alan Duncan explained that the Opposition would also be monitoring progress on amending the Construction Act so that any changes are effective in delivering the Act’s original intent which was certainty on timing and amount of payment.  

· ENDS –

Notes for Editors
1. The Specialist Engineering Contractors’ Group represents the interests of 60,000 firms in the construction industry.

2. A seminar on PBAs is being held on 28 April at the House of Commons for the benefit of construction industry clients.

3. More information can be obtained from John Nelson (020 7313 4819) 

