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  NEWS RELEASE

4 October 2006

NO-RETENTIONS LIST GROWS LONGER
The Specialist Engineering Contractors (SEC) Group has updated its list of clients not using retentions.  
To the full list – which is kept on SEC Group’s website (www.secgroup.org.uk) – there has been added:
· ALDI food stores
· ARENA Housing Association

· CIRCLE 33 Housing Association
· DeVere Hotels (on Framework Agreements for Capital Projects)

· Environment Agency

· Highways Agency

· IKEA

· Luminar Leisure

· Yorkshire Water

Rudi Klein, SEC Group’s Chief Executive, expressed his delight that the list is growing:

“Last year the National Audit Office showed its disapproval of the practice of retentions by stating that they had an adverse impact on the industry’s capacity.  My estimate now is that over 12% of industry, by turnover, is a retention-free zone.  There is significant progress within the public sector and clients within this sector are to be congratulated. However, I remain concerned that there are still too many lead contractors demanding retentions even where their clients are not requiring them.”   
The list is updated by reports from firms within the specialist engineering sector.  

Klein added  “We now await a clear message from the Olympic Delivery Authority that retentions will not be used on any Olympic project.  If trust and collaboration are to underpin Olympic delivery, retentions – which are the antithesis of trust –  are wholly inappropriate.”

Notes for Editors

1
The SEC Group comprises the construction industry’s six premier trade associations, which in turn represent over 8,000 companies.  They are the Association of Plumbing and Heating Contractors; the British Constructional Steelwork Association; the Electrical Contractors’ Association; the Heating and Ventilating Contractors’ Association; the Lift and Escalator Industry Association; and SELECT (Electrical Contractors Association of Scotland).
2
For further information please contact Professor Rudi Klein, Chief Executive on 020 7313 4920 or John Nelson, Executive Secretary 020 7313 4819  (mobile: 07921 687301).
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